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With a new statewide energy policy in place, Ohio's
investor-owned electric utilities have been required to
submit new plans to the Public Utilities Commission of
Ohio (PUCO) for the way they charge consumers for
the electricity they use.

FirstEnergy yled two proposals T one which will give
them the ability to price electricity based on market
rates and another that establishes a plan to price
electricity, called an electric security plan (ESP).
The PUCO is required by the energy policy law to
approve the plan that is the overall least cost option
for consumers.

The FirstEnergy ESP proposal seeks to increase
average rates for all of its customers. Over the

next three years (2009-2011) rates for residential
customers would increase 11.7 percent for Cleveland
Electric llluminating, 12.1 percent for Ohio Edison and
14.75 percent for Toledo Edison. The proposal repects
increases in generation, distribution and transmission

efyciency programs and $25 million more for economic
development programs through 2013.

OCC Position

The FirstEnergy plan has a number of issues that

the Ofyce of the Ohio Consumersi Counsel (OCC)
contends are not in the best interests of residential
consumers. FirstEnergy is not only asking for an
increase in generation-related costs but has asked the
PUCO to include distribution charges, which pay for
local power lines and transformers; and transmission
charges, which pay for high-voltage lines that move
electricity from power plants to neighborhoods.

FirstEnergy has already yled for an increase in
distribution rates which is now awaiting a decision
from the PUCO. The OCC argued that FirstEnergy
only justiyed $55 million of its $355 million request. If
the ESP is approved, distribution rates would increase
by $150 million. The OCC is advocating that these

Minimum impact of FirstEnergy ESP proposal on monthly residential consumer rates
Based on usage Cleveland Ohio Edison Toledo Edison
of 750 kWh Electric llluminating
Total Bill | $ Increase | Total Bill |$ Increase | Total Bill | $ Increase
2008 $86.05 -- $85.43 -- $87.69 --
2009 $91.36 $5.31 $87.47 $2.04 $92.71 $5.02
2010 $94.77 $3.41 $90.53 $3.06 $95.78 $3.07
2011 $96.11 $1.34 $95.75 $5.22 $100.63 $4.85
Total Increase $10.06 $10.32 $12.94

costs and includes the pending distribution rate case
and deferral of fuel costs already on yle with the
PUCO. The above rate increases do not repect the
impact of any riders added to customersi bills. Some
of these extra charges have yet to be calculated so the
total impact of the FirstEnergy request is not entirely
known.

There is a provision in the FirstEnergy ESP plan that
would allow it to charge market rates in the third year
of its plan if those rates prove to be more favorable
than the ESP. If FirstEnergy is allowed to competitively
price electricity from the market it cannot go back to
an ESP.

This plan also would provide $25 million in energy

distribution rate issues be resolved in a separate rate
case.

FirstEnergy also is looking to defer the costs of fuel
and other items well past the time the ESP would be
in effect. This masks the true impact of its request.
These deferrals FirstEnergy has proposed would add
up to nearly $2 billion to be paid by customers over
the next 25 years. The OCC is concerned about the
size of these speciyed costs and is carefully analyzing
the necessity of the costs.

In addition, the plan asks smaller users, including
residential consumers, to pay the difference between
full rates and the discounted rates larger customers
receive from FirstEnergy through special contracts.



The OCC believes there needs to be accountability
to ensure that the discounts granted actually result
in the new jobs and economic beneyts that were
claimed.

The OCC is concerned about how the $25 million

in energy efyciency programs will be used to meet
the new energy law requirement. FirstEnergy said it
would not need to recover costs to implement these
programs. The OCC wants to ensure that any energy
efyciency programs implemented by FirstEnergy are
cost effective, beneyt all customers and meet the
targets of the energy efyciency requirement.

The OCC is still in the process of reviewing the
thousands of pages included in FirstEnergyis ESP
and market rate proposals. More issues may be
raised as the review continues.

Make Your Voice Heard

The PUCO has set nine local public hearings to give
consumers the chance to voice their opinions on the
FirstEnergy proposal. It is important for consumers to
give the PUCO as many facts as possible so it has
everything available to make a decision that will result
in reasonable rates.

The local public hearings have been scheduled as
follows:

Springyeld, Sept. 24, 2008 at 6:30 p.m.
Springyeld City Hall

City Forum, First Floor

26 South Phelps Street

Cleveland, Sept. 25, 2008 at 12:00 p.m.
Cleveland City Hall

Council Chamber, Second Floor
601 Lakeside Avenue

Cleveland Heights, Sept. 25, 2008 at 6:30 p.m.
Monticello Middle School Auditorium

3665 Monticello Blvd.

Sandusky, Oct. 1, 2008 at 6:30 p.m.
Perkins High School Auditorium

3714 Campbell Street

Toledo, Oct. 2, 2008 at 12:30 p.m.
Michael V. Disalle Government Center

One Government Center
640 Jackson Street

Maumee, Oct. 2, 2008 at 6:30 p.m.
Gateway Middle School

900 Gibbs Street

Akron, Oct. 7, 2008 at 6:30 p.m.
Firestone High School Auditorium

333 Rampart Avenue

Austintown, Oct. 14 2008 at 6:30 p.m.
Austintown Middle School

800 South Raccoon Road

Geneva, Oct. 15, 2008 at 6:30 p.m.
Geneva High School

1301 South Ridge Road East

When preparing testimony, the following issues can
be used to help guide consumers to express their
opinions about the price they pay and the service
they receive from FirstEnergy in their home and
community:

u What will be the impact of higher electric
rates on your ability to pay your bills?

u What percentage of your monthly budget
goes to pay utility bills?

u Should rates be based on reasonable costs?

u  Are improvements needed in the quality of
the electric utilityis service to customers?

u What assurances should there be for utility
customers that rate increases designed
to pay for system upgrades will result in
improvements to reliability of electric service?

u What should the consequences be if the
electric utility fails to improve its service?

If consumers are not able to attend a future public
hearing, they can write a letter to the PUCO. All
letters and envelopes should reference Case Number
08-935-EL-SSO. Letters should be sent to:

Public Utilities Commission of Ohio
Attn: Docketing Division

180 E. Broad St.

Columbus, OH 43215

For additional information from the Office of the Ohio Consumers’ Counsel:

Call: 1-877-PICKOCC (1-877-742-5622) toll free or (614) 466-8574
Write: 10 West Broad Street, Suite 1800, Columbus, Ohio 43215-3485
E-mail: occ@occ.state.oh.us ¢ Internet Address: www.pickocc.org
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